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Digital ID Wallets

Physical identitication cards and paper veritication methods are being replaced by a
new paradigm: Digital Identity Wallets.

These wallets enable people to securely store, manage, and share veritied personal
credentials through their devices. Whether it's a smartphone, a browser extension, or a
dedicated app, this technology offers a seamless connection between users and the
digital services they depend on.

However, while the opportunities are vast, the challenges are equally significant.
Security, privacy, regulatory compliance, and user trust continue to be top priorities.
Here is where LOQR plays a transformative role, helping organisations offer trusted,
compliant, and user-focused digital identity experiences.
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Understanding Digital ID Wallets

Digital ID Wallets go beyond convenience; they represent a shift in control from centralised
institutions to individuals. A Digital ID Wallet acts as a secure digital container for verified
identity attributes, ranging from a driver’s license to a university degree, or even biometric
credentials.

Key Features

e Secure Storage: Stores verified documents and digital credentials with
strong encryption.

e User Consent and Control: People choose when and how to share their
data.

e Interoperability: Built to function across various services, organisations,
and borders.

e Authentication and Signing: Digital ID wallets are a secure way to
verify your identity online, providing higher confidence that the
information provided is accurate and updated. They enable digital
signing, authentication, and access to both public and private services.

The EU Framework

The European Union Digital Identity Regulation (elDAS 2.0) went into effect in 2024, and
by 2026, all EU citizens and residents will have access to at least one EU Digital Identity
Wallet.

This initiative aims to:
e Empower citizens to manage their digital identities securely.
e Enable cross-border recognition of credentials and digital signatures.
e Ensure interoperability and trust across public and private sectors.

e Promote data minimisation, ensuring only the necessary information is
shared.

For businesses and institutions, compliance with this regulation will be essential not only to
meet legal requirements but also to stay competitive and accessible in a digital-first
Europe.
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The Challenges Ahed \—/

ID wallets, while providing convenience, also raise concerns about data security and present key
challenges to overcome.

e Data Security & Privacy: Protecting sensitive data from breaches. Digital ID
wallets could centralise a large amount of personal information in one place.
This creates a single point of failure, making it a more attractive target for
hackers.

e User Trust: Ensuring seamless communication between different systems and
wallet providers for transparency and clarity in how personal data is used.
With digital ID wallets, users may have less control over how their data is
used and shared. This could raise concerns about companies or governments
using personal data for unintended purposes.

e Regulatory Compliance: Aligning with EU and local frameworks such as
GDPR and elDAS 2.0.

e Exclusion and Accessibility Issues: Ensuring accessibility for all citizens,
regardless of digital literacy or device ownership.
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How LOQR Supports the Transition to

Digital ID Wallets

LOQR leads in digital identity innovation, providing a comprehensive Platform that connects
security, compliance, and user experience.

e Seamless Digital Onboarding
LOQR'’s identity orchestration Platform supports the entire customer
journey, from digital onboarding and document verification to qualified
signatures, ensuring that verified digital identities are ready for digital
wallet integration.

e Compliance and Regulatory Assurance
LOQR’s Platform is built on security-by-default principles, ensuring
compliance with:

e GDPR (General Data Protection Regulation)
e ¢|DAS 2.0 and PSD2 requirements
e |SO/IEC security standards

e Secure Authentication and Signing
Our Platform supports advanced, qualified electronic signatures, multi-
factor authentication, and comprehensive identity lifecycle management,
all of which are essential for secure digital transactions across all
industries.

e [Integration with Existing Systems
LOQR’s flexible architecture integrates seamlessly with existing KYC,
AML, and customer Platforms, enabling a smooth transition to a wallet-
based identity ecosystem without disrupting existing operations.
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The Future of Digital ID Wallets

Digital ID wallets represent a major change in how we handle our identities. They reveal a
future where physical wallets become obsolete, replaced by convenient and secure digital
options.

The journey toward Digital ID Wallets is not just a technological upgrade; it represents a
fundamental shift in how identity, trust, and access are managed. Organisations that act
now will gain a clear advantage in compliance, security, and customer trust.

With LOQR’s expertise, technology, and regulatory compliance, your organisation can
confidently navigate the new digital identity landscape, enabling seamless, secure, and
user-controlled interactions that build customer trust.
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Get Started with LOQR Today

Transform your digital ecosystem with trust.

For more information, visit LOQr.com

Or contact us at SALES@LOQR.COM

(BOOK A DEMO)
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